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PRESS  OF 
E.  K.  FOSTER 

LOS  ANGELES 


RULES  AND  REGULATIONS 

ADOPTED  BY  THE 

LOS  ANGELES  CLEARING  HOUSE 

ASSOCIATION. 

1899. 

PART  ONE. 

RULES  AND  REGULATIONS  GOVERNING  DAILY 

EXCHANGES. 

EXCHANGES  AND  SETTLEMENTS. 

The  hours  for  making  exchanges  at  the 
Clearing  House  shall  be  on  Mondays,  Tuesdays, 
Wednesdays,  Thursdays,  and  Fridays  at  i o’clock 
p.  m.  precisely  and  on  Saturdays  at  ii  o’clock 
a.  m.  precisely.  At  11:45  on  Saturdays 

and  at  1:45  p.  m.  on  all  other  days  the  debtor 
banks  shall  pay  to  the  Manager  at  the  Clearing 
House  in  Clearing  House  Certificates  that  are  now 
or  may  be  hereafter  authorized,  or  in  United  States 
Gold  Certificates  as  long  as  redeemable  in  gold  at 
the  San  Francisco  Treasury,  or  in  gold  coin;  the 
gold  balances  due  from  them  respectively,  result- 
ing from  that  days  exchanges.  At  fifteen  minutes 
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thereafter  the  creditor  banks  shall  receive  from 
the  manager  at  the  same  place,  the  balances  due 
to  them  respectively,  provided  that  the  balances 
from  the  debtor  banks,  shall  then  have  been  paid. 

Debit  balances  shall,  when  requested  by  the 
Manager,  be  paid  in  current  funds  of  such  denom-  j 

ination  as  may  be  required  to  enable  him  to  make 
distribution.  On  the  second  and  fourth  Wednes-  i 

days  of  each  month,  all  Clearing  House  Certificates  ; 

shall  be  returned  to  the  payee  thereof  through  the  ^ ; 

clearings,  the  balances  on  such  days  to  be  paid  in 
gold  coin  only. 

ENDORSEMENTS. 

' All  negotiable  paper  originally  made  payable 
to  the  order  of  any  bank  in  this  Association  and 
deposited  for  clearance,  shall  be  officially  endorsed 
in  writing  by  such  original  payee.  Each  member 
of  the  Clearing  House  shall  receive  through  the 
clearings  any  and  all  items  drawn  (payable  at 
sight  or  on  demand)  upon  it,  or  upon  any  bank 
for  which  it  clears;  and  shall  settle  for  the  same 
in  gold  coin  or  Clearing  House  Certificates,  any  j 

endorsements  or  memoranda  appearing  thereon  to 
the  contrary  notwithstanding.  i 

Checks  payable  to  a corporation  and  endors-  | 

ed  simply  by  one  of  the  officers,  without  mention-  | 

ing  the  corporation,  is  a sufficient  endorsement;  1j 

and  checks  drawn  to  the  order  of  an  individual, — | 

say  “John  Jones”,  and  endorsed  by  partnership 

AMENDMENT  ADOPTED  SEPTEMBER  ii,  1899.  * 

* Under  the  head  of  Endorsements,  page  4 of  Rules  and  Regulations 

the  following  was  stricken  out.  ^ r.  1 ^ 

Each  member  of  the  Clearing  House  shall  receive  through  the  cjear- 
ings  any  and  all  items  drawn  (payable  at  sight  or  demand)  upon  it,  or  ^ 1 

" upon  any  bank  for  which  it  clears,  and  shall  settle  for  same  in 
*'  Coin  or  Clearing  House  Certificates,  any  endorsements  or  memoranda  | 

appearing  thereon  to  the  contrary  notwithstanding."  ' 
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“John  Jones  & Co.”,  is  a missing  endorsement. 

All  endorsements  that  are  accompanied  by  i 

the  words  “For  collection”  or  “For  account  of” 
are  considered  qualified  or  restrictive  and  all 
endorsements  thereon  shall  be  guaranteed  by  the 
bank,  member  of  the  Association,  sending  such 
checks,  drafts,  notes,  bills  of  exchange,  or  other 
items,  and  such  guarantee  shall  be  signed  by  an 
authorized  officer  of  said  bank,  or  by  a teller 
authorized  to  endorse  checks  for  Clearing  House  ’ 

purposes.  \ 

Any  such  items  sent  in  violation  of  the  above  ^ 

requirements  shall  be  returned  directly  to  the 
members  from  whom  they  were  received,  and 
shall  in  all  respects  be  subject  to  the  regulations 
contained  in  Article  XV  of  the  Constitution  of 
the  New  York  Clearing  House. 

STAMPS. 

All  negotiable  paper  deposited  for  clearance 
by  the  members  of  this  Association  shall  bear  the  , 

stamp  of  the  depositing  bank,  which  shall  clearly  ji 

indicate  the  name  of  the  bank,  its  Clearing  House 

number  and  the  date  of  clearance.  , 

The  stamp  shall  be  for  Clearing  House  purposes 
only  and  shall  guarantee  the  validity  and  regular- 
ity of  all  prior  endorsements  on  the  paper  so 
cleared,  except  the  endorsement  of  an  original 
payee  of  a certificate  of  deposit  and  it  shall  not 
be  construed  to  supply  a missing  endorsement.  j 

I 
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Each  bank  shall  file  with  every  other  member 
of  this  Association  a certified  impression  of  its 
Clearing  House  stamp  and  certification  stamp  and 
the  signatures  of  persons  authorized  to  certify  and 
endorse  checks  or  other  items. 

The  term  Certificate  of  Deposit  applies  solely 
to  such  instruments  as  are  both  in  form  and  legal 
effect  Certificates  of  Deposit;  it  does  not  apply  to 
negotiable  paper  of  any  other  character,  such  as 
Cashier’s  check,  Manager’s  check,  Agent’s  check, 
Teller’s  check,  etc.,  which  might  be  legally  con- 
strued to  be  a Certificate  of  Deposit. 

The  bank’s  Clearing  House  stamp  guarantees 
the  endorsements  where  “Mrs.”  has  been  omitted 
by  the  endorser.  Example:  Face  of  check  “Mrs. 
J.  Doe”;  on  the  back,  “J.  Doe.”  (California 
statutes  do  not  specify  that  a married  woman 
shall  use  “Mrs.”  in  signing  her  name  or  that 
“Mrs.”  is  a part  of  her  name.) 

DEFAULT.  ERRORS.  RECLAMATION. 

Should  any  bank  fail  to  pay  the  balance 
against  it  at  the  proper  hour,  the  amount  of  that 
balance  shall  be  supplied  to  the  Manager  at  the 
Clearing  House  by  the  members  to  whom  the  de- 
faulting bank  is  a debtor  in  proportion  to  the 
amounts  due  to  them  respectively  from  the  de- 
faulting bank  according  to  the  exchanges  of  that 
day;  the  Manager  making  the  necessary  requisi- 
tions upon  them,  so  that  the  general  settlement 


may  be  computed  with  as  little  delay  as  possible. 
After  the  clearing  the  respective  amounts  so 
supplied  to  the  Clearing  House  on  account  of  the 
defaulting  bank  will,  of  course,  constitute  claims 
on  the  part  of  the  several  responding  members 
against  the  defaulting  member;  but  the  Associa- 
tion shall  in  no  sense  be  responsible  therefor. 

Errors  in  the  exchanges  and  claims  arising 
from  the  return  of  checks,  or  from  any  other 
cause,  shall  not  be  adjusted  through  the  Clearing 
House  but  directly  between  the  members  who  are 
parties  to  them.  All  checks,  drafts,  notes  and 
other  items  in  the  exchanges;  or  mis-sent,  shall  be 
returned  without  intentional  mutilation  or  notice 
of  dishonor;  given  directly  to  the  member  from 
whom  received  as  soon  as  examined  or  presented, 
not  later  than  two  hours  from  the  hour  set  for  the 
clearance  in  which  said  returned  vouchers  were 
exchanged,  except  items  of  City  banks,  not 
members  of  the  Clearing  House,  which  shall  be 
returned  to  the  member  clearing  the  same  not 
later  than  three  hours  from  the  hour  set  for  the 
clearance  in  which  said  returned  items  were  ex- 
changed, and  the  said  member  shall  immediately 
refund  to  the  bank  returning  the  same  the  amount 
for  which  it  had  received  credit  through  the 
Clearing  House  for  said  checks,  drafts,  notes  or 
other  items  so  returned  to  it.  In  case  of  the 
refusal  or  inability  of  any  member  to  promptly 
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refund  to  the  bank  presenting  such  checks,  drafts, 
or  other  items  so  returned,  the  bank  holding  them 
may  report  to  the  Manager  of  the  Clearing  House 
the  amount  of  the  same,  and  it  shall  be  the 
Manager’s  duty,  with  the  approval  of  the 
Clearing  House  Committee,  to  take  from  the 
settling  sheets  of  both  members  the  amount  of 
such  checks,  drafts,  notes  or  other  items  so 
reported  and  to  readjust  the  Clearing  House  State- 
ment and  declare  the  correct  balances  in  conform- 
ity with  the  changes  so  made;  provided  that  such 
report  of  default  shall  be  given  to  the  Manager 
before  the  hour  set  for  payment  by  him  of  the 
credit  balances  resulting  from  that  days  ex- 
changes. 

In  case  of  default  by  any  member,  all  checks 
and  vouchers  delivered  through  the  Clearing 
House  to  such  defaulting  member  shall  be  return- 
ed, if  required,  to  the  member  owning  the  same, 
without  mutilation,  but  the  Association  shall  not 
be  responsible  therefor. 

SPECIE  IN  BAGS.  SPECIE  RECLAMATIONS. 

Gold  coin  of  the  quantities  of  $20,000, 
$10,000,  and  $5,000  for  the  payment  of  balances 
shall  be  brought  in  sealed  bags,  each  bag  must  be 
tied  up,  sealed,  tagged  and  dated  by  the  bank 
bringing  it. 

All  bags  of  specie  received  at  the  Clearing 
House  shall,  on  request,  be  weighed  there,  and 
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should  there  be  an  apparent  deficiency  in  weight, 
the  Manager  is  authorized  to  return  such  bag  to 
the  bank  sending  it;  the  Manager  shall  stamp  the 
date  on  the  sealed  tags  attached  to  the  bags  and 
from  this  date  the  time  during  which  reclamation 
may  be  made  shall  be  computed;  no  bag  of  coin 
shall  be  taken  by  the  Manager  of  the  Clearing 
House  from  any  bank  bearing  the  seal  of  another 
bank. 

Reclamations  for  errors  or  differences  in 
specie  in  bags,  sealed  and  marked  according  to 
the  rules  established  by  the  Clearing  House  Com- 
mittee, must  be  made  by  the  receiving  bank  not 
later  than  3 o’clock  in  the  afternoon  of  the  first 
business  day  after  the  date  of  receipt  from  the 
Clearing  House,  direct  to  the  bank  whose  mark 
the  sealed  bag  bears;  the  Association  not  being 
responsible  for  the  contents. 

DISPOSITION  OF  OLD  PAPERS. 

All  papers  used  in  the  daily  settlements  and 
accumulated  up  to  and  including  the  last  day  of 
the  previous  month,  except  those  necessary  for 
the  reconstruction  of  same,  may  be  destroyed  on 
or  after  the  15th  day  of  each  month  thereafter. 

MANAGER. 

The  Manager  shall  have  immediate  charge  of 
all  business  at  the  Clearing  House  as  far  as  relates 
to  the  manner  in  which  it  shall  be  transacted;  and 
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V the  employees  of  the  establishment,  as  well  as  the 

settling  clerks  and  messengers  of  the  several 
members  while  at  the  Clearing  House,  shall  be 
under  his  direction.  He  shall  report  monthly  to 
each  member  such  errors  as  its  settling  clerk  or 
messenger  may  commit. 

PART  TWO. 

RULES  PRESCRIBING  THE  MODE  OF  TRANSACTING 
CERTAIN  DETAILS  OF  THE  BUSINESS  OF  INDIVID- 
UAL MEMBERS  OF  THE  ASSOCIATION. 

RATES  OF  EXCHANGE. 

For  drafts  on  San  Francisco  and  other  Cal- 
ifornia points  : 5 cents  for  each  $100.00  or  frac- 
tional part  thereof.  No  draft  will  be  sold  for  less 
than  5 cents,  and  there  will  be  no  deduction  on 
account  of  purchase  of  a number  of  drafts  at  one 
time.  Purchasers  of  San  Francisco  exchange  in 
amounts  of  not  less  than  $10,000  at  one  time,  or 
during  any  one  month,  may  be  allowed  a rebate 
of  2^  cents  per  $ioo.* 

For  drafts  on  points  in  the  United  States  out- 
side of  California: 

j Drafts  of  $ 50.  or  less  loc.  each 

Drafts  over  50.  and  not  over  $650.  15c.  per  $100. 
Drafts  over  650.  and  not  less  than  1000.  $1.  each 
Drafts  over  1000.  loc.  per  $100. 

The  following  table  will  show  more  in  detail 
the  charges  to  be  made  under  this  rule: 

AMENDMENT  ADOPTED  NOVEMBER  2,  1899, 

In  Effect  on  and  After  November  io,  1899. 

* After  the  figures  in  line  9 under  Rates  of  Exchange  on 

Page  10  of  Rules  and  Regulations  add  "Provided  however  that  said 
rebate  does  not  apply  to  San  Francisco  Banks,  whether  Commercial  or 
Savings.  Private  Banks,  Bankers.  Trust  Companies  or  items  bearing 
San  Francisco  endorsement.'* 


1 
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Under  $ 50. 
Over  50. 

and 

not 

over 

$ 100. 

—II 

10  cents. 
15  cents. 

Over 

100. 

and 

not 

over 

133. 

20  cents. 

Over 

133. 

and 

not 

over 

166. 

25  cents. 

Over 

166. 

and 

not 

over 

200. 

30  cents. 

Over 

200. 

and 

not 

over 

233. 

35  cents. 

Over 

650. 

and 

not 

over 

1000. 

$1.00 

Over 

1000. 

and 

not 

over 

1050. 

1.05 

Over 

1050. 

and 

not 

over 

1 100. 

1. 10 

Over 

1 100. 

and 

not 

over 

1150. 

1. 1 5 etc. 

No 

reduction 

on 

account  of  purchase  of  a 

number  of  drafts  at  one  time.  The  above  rate 
must  be  strictly  adhered  to. 

Purchasers  of  exchange  may  be  allowed 
credit  for  eastern  exchange  deposited  in  the  same 
month,  at  the  rate  7^  cents  per  $100.;  such 
credits  to  be  allowed  only  as  an  offset  against 
charges  for  exchange  purchased,  settlements  to 
be  made  at  least  once  a month.  Local  and 
California  banks  shall  be  allowed  to  make  their 
own  terms  for  selling  or  buying  bills  of  exchange 
between  themselves,  provided,  however,  that  no 
bills  on  San  Francisco  shall  be  sold  to  a San 
Francisco  bank  at  rates  less  than  those  above 
prescribed,  except  in  payment  of  collections  upon 
which  charges  have  been  paid,  as  hereinafter 
specified.  Steam  railways,  fruit  and  walnut 
shippers  and  local  fruit  and  meat  packing  com- 
panies, on  account  of  giving  more  bills  of  exchange 

AMENDMENT  ADOPTED  SEPTEMBER  ii,  1899. 

^ After  the  word  "time*^  in  line  two,  under  the  table  of  "Rates  for 
Eastern  Exchange  on  page  ii  of  Rules  and  Regulations,"  add,  "pro- 
vided, however,  that  purchasers  who  settle  monthly  may  be  permitted  to 
pay  on  the  sum  total  of  their  monthly  purchases,  the  same  not  to  be  less 
than  $5000.  at  the  rates  above  specified.” 
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in  return  than  buying  are  exempt  from  the  obli- 
gation to  pay  for  bills  purchased  as  above  pro- 
vided. Upon  application  from  a member,  ex- 
emption from  exchange  charges  may  be  granted 
by  the  unanimous  vote  of  the  Clearing  House 
Committee  to  any  customer  who  is  shown  to  the 
satisfaction  of  the  Committee  to  be  equitably 
entitled  to  the  same. 

Adjustments  of  accounts  for  exchange  pur- 
chased and  deposited  must  be  made  at  least  once 
a month. 

No  credit  will  be  given  for  exchange  deposited 
to  an  amount  in  excess  of  the  charge  for  exchange 
purchased  during  the  month. 

No  officer,  director,  stockholder  or  employee 
of  a bank  is  exempt  from  the  foregoing  rules. 

COLLECTION  CHARGES. 

ITEMS  ON  COUNTRY  BANKS. 

Items  on  Riverside,  a charge  of  one  fifth  of  i 
per  cent  with  a minimum  charge  of  20c.  Items 
on  San  Diego,  a charge  of  one  fifth  of  i per  cent 
with  a minimum  charge  of  20c.  Items  on  Tulare, 
a charge  of  one  fifth  of  i per  cent  with  a minimum 
charge  of  20c. 

Corresponding  banks  subject  only  to  cost 
of  collection  on  above  points. 

All  checks  paid  by  a Los  Angeles  bank  at 
the  request  of  a correspondent  bank  shall  be 
treated  as  an  item  drawn  on  said  Los  Angeles 
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bank,  and  any  item  received  by  a member  of  the 
Clearing  House  on  a country  bank,  which  has 
arranged  for  clearing  its  checks  in  Los  Angeles, 
may  be  sent  through  the  Clearing  House  in  the 
same  manner  as  checks  drawn  on  the  Los  Angeles 
correspondent  of  such  county  bank,  excepting 
only  the  checks  of  those  banks  that  have  not 
arranged  to  clear  at  par  in  this  city. 

On  checks  or  other  items  sent  to  any  bank 
in  this  city  requiring  returns  in  exchange  on 
points  outside  of  California,  Arizona,  New  Mexico, 
Oregon  or  Nevada,  a charge  shall  be  made  at  not 
less  than  the  rates  for  eastern  exchange  as  pre- 
scribed by  schedule  under  the  head  of  Rates  of 
Exchange. 

Each  bank  in  this  city  shall  instruct  each  of 
its  correspondents  with  which  it  keeps  a balance  that 
items  other  than  drafts  of  one  bank  upon  another 
may  be  charged  against  its  account  only  for  such 
amounts  as  remain  after  deduction  of  collection 
charges,  as  above  specified;  that  is  to  say,  banks 
in  California  shall  deduct  not  less  than  5 cents  for 
each  item  of  $100.  or  less,  and  not  less  than  one 
twentieth  of  i per  cent  for  each  item  over  $100., 
and  no  rebate  or  offset  of  any  kind  on  such 
charges  shall  be  thereafter  made  or  allowed,  and 
banks  at  points  outside  of  States  above  mentioned 
shall  deduct  an  amount  equivalent  to  the  charges 
for  eastern  exchange,  as  specified  in  said  schedule 


t 


under  the  head  of  Rates  of  Hxchange;  amounts 
collected  for  such  items  to  be  credited  by  the 
receiving  bank,  less  such  charges. 

INTERNAL  REVENUE  STAMP  TAX. 

Every  check,  promissory  note  or  collateral 
thereto,  must  bear  the  stamps  required  by  law 
which  must  be  affixed  and  cancelled  by  the  maker 
of  the  note  secured  or  the  check  drawn  at  his  own 


expense 


INTEREST. 


Resolved,  that  it  is  the  sense  of  the  members 
of  the  Los  Angeles  Clearing  House  that  it  is 
contrary  to  the  best  interest  of  the  banking  busi- 
ness for  any  commercial  bank  to  pay  interest  in 
any  form  upon  deposits. 

HOURS  OF  BUSINESS. 

The  hours  during  which  Clearing  House 
banks  may  be  open  for  business  shall  be,  on  Mon- 
days, Tuesdays,  Wednesdays,  Thursdays  and 
Fridays  from  lo  o’clock  a.  m.  to  3 o’clock  p.  m., 
and  on  Saturdays  from  10  o’clock  a.  m.  to  12 
o’clock  m. 

FINES. 

1.  Messenger  late,  25  cents. 

2.  Messenger,  five  minutes  late,  50  cents. 

3.  Each  additional  five  minutes,  50  cents. 

4.  If  one  quarter  of  an  hour  late  will  be  shut 


5.  Disorderly  conduct  of  messenger  or  dis- 
regard of  Manager’s  instructions,  $1.00. 

All  fines  shall  be  collected  by  the  Manager  at 
once. 

For  any  evasion  or  violation  of  the  foregoing 
Rules  and  Regulations  a penalty  of  not  less  than 
^100.00  or  more  than  $^00.00  shall  be  paid  to 
the  Association  for  each  such  evasion  or  violation, 
as  prescribed  in  a certain  contract,  agreement  and 
covenant  of  date  June  25th,  1898,  as  it  appears 
on  page  43  of  the  minutes  of  this  Association. 

LEGAL  HOLIDAYS. 

Any  legal  holiday  specified  in  the  code  of  this 
state  or  of  which  notice  shall  be  given  to  the 
members  by  the  Manager  shall  be  considered  as 
such  and  the  members  of  the  Clearing  House  will 
close  on  such  days  without  special  agreement  or 
announcement. 

Holidays,  within  the  meaning  of  the  code  of 
the  State  of  California,  are  every  Sunday. 

The  first  of  January,  (New  Years.) 

The  22nd  day  of  February,  (Washington’s 
Birthday.) 

The  30th  day  of  May,  (Decoration  or 
Memorial  day.) 

The  4th  day  of  July,  (4th  of  July.) 

The  first  Monday  of  September,  (Labor  Day.) 

The  9th  day  of  September,  (Admission  Day.) 

The  last  Thursday  of  November,  (Thanks- 
giving Day.) 


6.  Errors  on  tickets  or  footings  35  cents. 

7.  Errors  between  banks  which  cause  checking  50  cents. 
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The  25th  day  of  December,  (Christmas.) 

Every  day  on  which  an  election  is  held 
throughout  the  State,  and  every  day  appointed 
by  the  President  of  the  United  States,  or  by  the 
Governor  of  the  State,  for  a public  fast,  thanks- 
giving or  holiday. 

If  the  ist  of  January,  the  22nd  of  February, 
the  30th  of  May,  the  4th  of  July,  the  9th  of  Sep- 
tember, the  25th  of  December,  fall  upon  a Sunday, 
the  Monday  following  is  a holiday.  (Approved 
February  23rd,  1897.) 

The  foregoing  Rules  and  Regulations  in  parts 
one  and  two  are  hereby  approved  and  adopted 
and  are  in  force  by  the  members  of  the  Los 
Angeles  Clearing  House  on  and  after  August  7th 

1899. 

ORDER  OF  BUSINESS. 

1.  Calling  of  the  Roll.  (Quorum?) 

2.  Reading  of  the  Minutes  of  the  previous 
meeting.  (And  their  approval.) 

3.  Special  Order  for  the  day. 

4.  Unfinished  Business. 

5.  Reports  of  Committees  and  Officers, 

and  Communications. 

6.  New  Business. 

7.  Election  of  Officers  and  Standing  Com- 
mittees. 

8.  Adjournment, 

(To  a certain  day?) 

(Without  day?) 


